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T0: Agsletant Director for Research and Reporte
FROM: Chief, Econmmic Research Area

SUBJECT: bctivity Report for the Month of Sepiember 1959

Support Activities

1. ORR support for OCI during the gonth included preparation of
articlies on Soviet interest in US trade sod the staitus of the Soviet
copmpier a5 backgzround for the Khrushchev trip. Other subjects included
bloc penetration ectivities, comtimuing foviet administrative reorgenigs~
tioi, Chiness harvest prospects, BUBAT ocllectivization snd industrialisza~
tion and aspects of Soviet missile sctivity.

2. B83/C8 prepsrad sn ariicle on Seviet-Chinese economic relations
at 003 request.

3. IDCI/DDY support inmeluded combrdbutions to N briefing on
Commiaist Chima and t> the DCI hriefing of N 25X1X7

k. A paper was prepared by I/GM for the DCI's use, commenting on
statements on various aspects of guided nissiles mede by Krushchev during
his visit to the US. The comnentg cover both the public statements and
the privets opes avalleble to duate.

25X1A9a 5. Mesars. [ ¢ &/ orepared material for ICX use
in briefing Coverpor Williame wio wes Ceparting for Poland and West Germany.

6. ¥r. BN, hief, D/A, a4 DAD/7R participsted in & DCI
25X1A%9a briefing of 25X1A5a1

7. K/¥P aupplied ixformaiion to the DD/I an & proposal to comstruct
& pireline for transvdssion of astural gas {rom Algerie to Framce and
Weetern Burope via Gibraltar sod Spain.

8. Interested bropches supported 00/C hy furnishing requirements in
comnection with the Hheushchev visit.
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25X1A93
At the reguest of DD/P, Mr. 1/GM, briefed the director
on gulded missile intelligence collectlon

9.
25X1X7 ﬁ“q
requiremente. In addition, 1 participated in the briefing of 35
/2/FT and 30 comtact specialists of 00/C not previously

@ Picers of DD
hriefed on missiles.

+0. Various branches of D/% are furnishing support to the DD/P in
P L zirements for use in the exploitation of a

S

MV fY

25X1C5b

& supplementery contribution was forwarded at
GMAYC, which, among other things, apparently

action that the Soviet ICEM is probably

H.m ?O’f ﬁg 11'5"59,
the recuest of the Chalrmen,
demensirated to GMAIC's setlisf

in geries production.

Brtra-Agency Support

312, USIB Watch Cammittee support concerned Sino-Soviet Bloc arms
cammication towers, the implicetions

syede, Bast Germon multiple-use c
« the Chipese Coomunise Plepm, collectivization and unrest in Hungary,
and information on the Chinege meteorological

Thumanien military construction,

O i
2], spd 22 September to discuss current eco: c problems in Commnist China.
I/MS, W/AG, and M/FP participated in

Juteresied personmel from AlF, s/,
ihe discussions.

25X1A5a1

25X1A9a

15. Mr Chief, I/EE, has becn invited to attend the reguler

eetings of the SIC Electronice Subcomnittee, and was asked to participate
ip an SIC evaluation of Seoviet Hoe ipfra-red cepebilities. Participation
of production capability i

1y I/EE will comsist of support on statements
infre-red cells, optics, or finished equipment. v
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25X1A9a 25X1A9%a .

6. Messrs. I 1=, wet with dr Ml of Ordnence
‘fechnical Intelligence Agency, US Army, relative to the question of
Soviet cepabilities in flying platforms.

25X1A9a

17. Mr.]JEEBI 1/5E. provided information to the Soviet Affairs

Division of State Department on Soviet and US prectices in production

of gears.
25X1A9a
18. % JJBIJ 1/7E, prepared data on motor vehicle production in
Hungary aod Best German for Materiel Pranch, ACSI, Department of the

f o
i 25X1A93

19. essrs. [N - 5/TR provided support
%o A¥CIN-31-1A on logistic supply routes and road conditions in Tibet
and ajong the China-India border.

20. 8/COM has provided cabled and air pouched support for the US
Telegate to the ITU Administrative Radio Conference in Geneva.
25X1A9a 25X1X7
21. Messrs 8/ /SP, briefed two
sn economic pepetration im Southeast Asia.

22, The intelligence review of the Internatiopal Security Lists,
prepared ss guldance in formulating the US poeition for the 1959 COCOM
List review, was compieted and provided to the EDAC commmnity by S/TD.
Case supmaries were suppliled to EQAG/DCP on possible diversions of jet
engine turbine blades and. borax, end intelligence statements also were
provided to ACEP/OC in ccmnection with applications to export rated items
from the US to Bloc countries.

25X1A5a1

23. At the request of MDAC, M/FM
25X1A5a1

advice for representatives of the Departments of Commerce, Defense,

State in conpection with COCOM discussions concerning certain types of

rolling mills. Mr. IS ¥/r¥, vill provide intelligence and 25X1A9a

technical suppert for MNC on the sam= subject. 25X1A5a1
25X1A9a

M/FP, briefed Mr.

on the coal industry of Poland.

25X1A5a1
25X1A5a1

25X1A5a1
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Hesearch Plenning, Program Support, and Special Projects

25. DAD/RB, Chief, D/I and Deputy Chief, I/SH, met with representatives
of ONE, OCI, and OSI to dlscuss & proposed draft of the portion of NIE 11459

concerning Soviet production of new types of subwmarines.

26. ‘The ORR preliminiry assessment dm being prepared 25X1A2g
Por the planned joint 00/ORR/OSI conference eld in Francisco

in Cctober to evaluate the operation. 25X1A2g

began & 6 week tour at headquarters
o do research on "The Inormal Organization of Soviet Industry.”
25X1A9a

28. Messrs. A/U, attended a meeting with Mr.
Office, concerning the USSR imput-output

study conducted by that of'fice. 25X1D1a

29. A formal requirenment has been preparedFror NSA outlining
CIA's needs for a series of priority studies to completed by NSA within
one year. Thiz requirement is the culmination of the recent exchange of
correspondence between the DD/I end the Director, NSA on this long-standing
preblem., is advised informelly that the expected completion dste
onal requirement of & similar type has been advanced by at least
several months over that reported last month, as a direct result of General
Sanford's intervention.

30. At various times during the month, discussions on machine data
processing problems and proposals were held by I/GM with: the ORR repre-
gentetive on the OCR Data and Automation Group, vhose final report on the
applicability of the MIWICARD system to miseile problems is now being
prepared; the AD/RR's desi for assessing EDPM in comnection with a
report prepared for the DIi/I; SR/OCR regarding possible alternatives to
MINICARD and other problems; NSA regarding -expansion of that agency's
mechine processing end reporting of certain highe-volume materials; and
APCIN and ATIC, arranging for receipt by I/GM of certain listings from
ATIC's TOh computer progrem.

i

5X1A5a1
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1B Exchanze frogrem

33. Appropriate branches provided support to the USIB Standing
{4umittee opn Exchanges in connection with proposed US-USSR exchanges of
delegations in the fields of seronautics, ferrous end nonferrous
foundry industries, fluorine chemicals, aluminum and copper industries,

and inlend waterways.
25X1A5a1 25X1A5a1

briefing of

Problens

25X1X1

36. There 18 increasing concern regarding the future receipt at the
foranch level of the necessary raw imtelligence and information reports
{for the production of thoroughly researched economic intelligence on the
" Sino-Soviet Bloc.

Collectors who formerly contributed extensively have steadlily
reduced their efforts to rsport economic information. The contribution of
special intelligence has declined sharply during the past several years.
Army, Wavy, Air, end State "by-product” economic coverage on the Bloc has
dropped steadily. FBID economic ‘coverage has been reduced in favor of
political and military coverage. DD/P contributions are now nominal .

In justifying their reduction in ecopomic coversge, the major collectors
have cited, in addition to higher priorities, reductions in personnel and
other budgetary comsiderations, the heavy increase in economic information
contained in overt publications (newspapers, periodicals, handbooks, year-
books, books, etc.) thet are now released by the Sino-Soviet Bloc countries.

_ %hile it is true that much more materiel is avallable in open-
sources then was formerly the case, it is also true that the processing of
such material requires a considerable translation effort. ORR is now faced
with limitetions on end reductions in the effort being made by FDD to
translate the econcmic information appearing in open-source publications.
Current FDD proposals on the allocation of menpower in the USSR Branch of
FID are strongly bissed in faver of political and military coverage. With

5
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whe general tide of collection and support effort running against econcmic
coverage, it is felt that ORR should make the strongest possidble represen~
tations te msintain its share of FDD support at a high level.

Hiscelleneous
“25X1A9a
37. MNr. Chief, ERA, addressed the US Army War College,
arlisle, Penn., oo the Soviet economiec system.
25X1A5a1
38. Interested ERA personnel debriefed

25X1A5a1
25X1A9a

MHetribution:
1 « OAD/RR
1l » ea Mvision, Branch
anfi Stef? Chief
1 ~ OCh/E
1 - OCh/G
2 - StIFR

i#:/PR/RR:ABI jams :blv/4017 (8 Oct 59)
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